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The year 1966 was a year of accomplishment for The Price Company. A new sales 
record was established, profit from pulp and paper operations reached a new high, and 
several major steps were taken in a sound capital expansion program. 


Earnings, Sales and Production 


Sales of pulp and paper products for the year totalled $143,569,000, up $16,133,000 
or 13% from the record level set in 1965, and the profit on these sales increased by 
22%. This gain was largely offset by lower mining income, which has continued to 
decline since 1964, and consolidated net profit from operations was $10,914,000 as 
compared with $10,540,000 last year. Consolidated net earnings were equivalent to $1.25 
per share after preferred dividends, as against $1.14 per share in 1965. The details of sales 
and production by major product group are provided in the “‘block’’ on the facing page, 
while a graphic analysis of net profit from operations, showing pulp and paper profit and 
mining profit separately, is presented in the chart on page five. 


Despite apparent weaknesses in some overseas areas, a generally high level of world 
economic activity prevailed and conditions in the important United States market remained 
buoyant. The steady upward trend of Canadian pulp and paper growth which has been 
evident throughout the last eight years continued in 1966 and production increased by 
9%, as compared with 6% in 1965. The newsprint sector of the industry operated at about 
95% of capacity and, reflecting the conversion of Quebec and Ontario mills to continuous 
seven-day week operations, recorded a total production of 8,419,000 tons, a gain of 9% 
over the 7,720,000 tons produced last year. The improvement in Price’s newsprint produc- 
tion over 1965 was just over 10%. 


The price of newsprint in the U.S. market was increased by $5.00 per ton in June 1966 
and recent announcements by West Coast mills have virtually wiped out the price differen- 
tial which has existed between the East and West Coasts of North America. These are 
realistic developments which substantiate the rationale of Eastern manufacturers in 
refusing to follow the West Coast price reduction of November 1964. The widely predicted 
market pulp surpluses did not materialize in 1966 and pulp prices have held at late 1965 
levels. 


Production of kraft pulp, papers and paperboards at the Jonquiere-Kenogami mill 
complex again improved substantially and the trend to more profitable operation of these 
facilities continued, reflecting the joint effect of longer-run orders and progress in operating 
skill and know-how. The newsprint mills in the Saguenay-Lake St. John region achieved 
production gains of 13%. 
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New Kraft Pulp Flash 
Dryer Extension 

at Jonquiere Pulp 
and Paperboard Mill 


Price (Nfld.) Pulp & Paper Limited 


The mill at Grand Falls, Newfoundland established a new production record of 278,000 
tons in 1966, 16,000 tons higher than in 1964, the previous record year. This betterment 
was largely due to improved manufacturing efficiency and to technical advances in the mill 
operation. 


Terra Nova Properties Limited 


After the unusually good years of 1964 and 1965, mining income is gradually trending 
towards its 15-year historical average level of about $2,300,000. The 1966 figure of 
$2,406,000 is $1,981,000 lower than in 1965, with the decrease mainly due to reduced ore 
shipments, lower market prices for lead and zinc and increased exploration expenses. 
The after-tax effect of this decrease is equivalent to 14¢ per Price share. Reserves of proven 
and probable ore at Buchans, Newfoundland remain adequate to support mine production 
for at least another 10 to 12 years. 


Through its subsidiary, Terra Nova Explorations, Ltd., Terra Nova carries out a wide 
program of exploration work, both on its own and with partners. Diamond drilling and en- 


Sales 1966 1965 
Newsprint $ 99,092,000 $ 86,418,000 
Paperboard 8,709,000 7,442,000 
Kraft paper 9,123,000 7,782,000 
Market pulp 1,390,000 7,764,000 
Lumber 3,910,000 3,854,000 
Converted and resale prod- 

ucts of J. C. Wilson 15,340,000 14,176,000 

$143,569,000 $127,436,000 

Production 
Newsprint 875,000 tons 795,000 tons 
Paperboard 53,000 tons 47,000 tons 
Kraft paper 50,000 tons 45,000 tons 
Market pulp 59,000 tons 66,000 tons 
Lumber 41,000 M f.b.m. 37,000 M f.b.m. 


Sales by product Sales by market 


@ Newsprint © Converted 
ppd sesale product: BUSA. ™ Canada @ Export 
™) Paperboard @ Other 


and kraft paper 


$ Millions 


140 


1962 1963 1964 1965 1966 1962 1963 1964 1965 1966 


gineering studies of the property in the Pekan Brook region of the Quebec Gaspé Park are 
continuing and have disclosed low-grade copper mineralization in an area cut by numerous 
acid dykes. A statistical analysis of ore intersections indicates a potential of 10,000 tons 
per vertical foot, grading approximately 1% copper but no accurate estimate can yet be 
made of overall ore reserves. Exploration activities were continued in other areas and 
resulted in the discovery of an interesting asbestos occurrence at St. Omer, Quebec and 
copper mineralization at Great Burnt Pond in Newfoundland. In view of improved tungsten 
prices, further development work was carried out on a deposit in the Grey River area of 
Newfoundland. 


Gaspesia Pulp and Paper Company Ltd. 


Newsprint production at the Chandler mill totalled 99,000 tons in 1966, as compared 
with 93,000 tons in 1965 and 81,000 tons when newsprint production was begun in 1964. 
As previously announced, Gaspesia discontinued the manufacture of market sulphite 
pulp at the end of 1966 because of its unsatisfactory profit history as a pulp producer. 
However, the pulp mill and bleach plant are being maintained in a condition of readiness 
so that production can be resumed on three or four months’ notice should market conditions 
so warrant. 


J. C.Wilson, Limited 


This manufacturing, converting and distributing subsidiary has continuously increased 
its level of business activity since it joined the Price Group in 1959 and its dollar value of 
sales has doubled during this period. In view of the highly competitive area of the pulp and 
paper industry in which it operates, this sales gain is an extremely significant achievement. 
Through the development and reorganization phase since 1959, Wilson's profits have been 
minimal, but a marked advance toward a realistic rate of return was made in 1966. 


Industrial Relations 


The general effervescence which made 1966 a record year for labour problems in Canada 
had some repercussion on Price and wage rates paid by the Company continued to climb. 
The major pulp and paper mill labour contracts remain in force until 1968. Woods labour 
agreements covering the period to 30th April 1969 were negotiated during the year for 
the Newfoundland and Gaspé operations, while the contract for the Saguenay-Lake 
St. John area extends until the spring of 1968. The overall relationship between the 
Company and its various union groups continues to be good. 


Cash flow Source of net profit from operations 


@ Net earnings f@ Deferred income taxes 
@ Pulp and paper @ Mining 
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Capital Expenditures 


When the expansion, diversification and modernization program for its Eastern Canadian 
mills begun by Price in 1961 is completed in early 1968, the Company will have invested 
more than $170,000,000 in new fixed assets during the period. The $32,000,000 kraft 
pulp, paper and paperboard diversification complex in the Jonquiere-Kenogami area was 
brought into production in 1962, and was followed by the first newsprint machine at 
Chandler which began operations in 1964. A $2,300,000 kraft pulp flash dryer and the 
$6,000,000 Shipshaw sawmill commenced commercial operations at the beginning of 
1967. A further $55,000,000 program to construct three new newsprint machines is now 
under way. Two of these, at the Riverbend and Grand Falls mills, will be producing by late 
1967 and the other, at Chandler, will come into operation by mid-1968. When these new 
machines are in production, Price will have fifteen newsprint machines operating within 
the Group, four of which will be accounting for one-half of the newsprint output. Price 
will then have more modern newsprint machine capacity than any other producer east of 
the Rocky Mountains. Capital expenditures for the year 1966 are analysed by major 
project in the schedule below: 


Capital Expenditures - 1966 


Cost of construction work carried out on new 
newsprint machines at the Riverbend, Grand 
Falls and Chandler mills $21,547,000 


Completion of Shipshaw sawmill 3,365,000 


Modernization of Chandler wood-handling facilities, 
completion of kraft pulp flash dryer at Jonquiere, 
expenditure on new steam boiler and turbogenerator 
at Kenogami, and outlays on other mill assets 12;333,000 


Purchase and construction of new woods assets 1,683,000 


$38,928,000 


New Shipshaw Sawmill 


In addition to its expansion in Eastern Canada, Price is proceeding with the establishment 


of a 260,000 ton per year kraft pulp mill at Quesnel, B.C. in partnership with Weldwood of 
Canada Limited, the Canadian arm of U.S. Plywood-Champion Papers Inc. Present plans 
call for the commencement of detailed engineering in early 1967, with construction 
expected to begin towards the end of this year and to be completed by late 1969. Price's 
share of the capital cost of the Quesnel project is estimated at approximately $35,000,000. 


The corollary of capital expenditure is financing. A substantial portion of Price’s fixed 
asset outlays have been, and will be, financed out of corporate cash flow. In addition, 
$25,000,000 of long-term debt was incurred by Price in 1962, and Gaspesia issued funded 
obligations totalling $20,000,000 U.S. in connection with the installation of its first news- 
print machine and raised $10,000,000 U.S. in 1966 in anticipation of requirements for its 
second machine. As shown on the consolidated balance sheet at the end of 1966, Price had 
borrowed just over $7,500,000 from its bankers, and it is expected that additional use will be 
made of bank credit for short-term financing. The Company also plans to market another 
debenture issue in 1967 in order to maintain its healthy financial position. 


ACCOUNTING POLICY 


/n preparing its financial statements, Price follows the dictates of generally 
accepted accounting practice. While space does not permit a complete outline 
of the many principles involved, the following brief comments are provided 
for the information of shareholders ; 


Consolidation — The accounts of all subsidiaries are consolidated with those 
of the parent company, after the elimination of inter-company accounts and 
provision for minority interest. 


Inventory valuation —/nventories are valued at the lower of cost or market. 
Generally speaking, this means that stocks on hand are carried at average cost 
which is less than market. 


. Consistency — The accounts are prepared on a basis consistent with previous 
years, except for occasional changes to take advantage of improved accounting 
practices, in which case the effect of any significant change is duly noted. 
Disposals — Although an active company frequently changes its investment 
position or disposes of used fixed assets, the pattern of these transactions tends 
to be irregular. Therefore, the difference between the selling price of such an 


Slasher Cutting 
Tree-Length Logs 
into 4 Ft. Pulowood 


Canada’s Centennial 


Price, now in its 151st year, is proud to join in the celebration of Canada’s 100th birthday. 
As a member of the Canadian Pulp and Paper Association, this Company has contributed 
to the cost of building the Pulp and Paper Pavilion at Expo ‘67, depicted in the artist’s 
conception on page 8. This air-conditioned building, which will cost $1,500,000 and will 
contain two theatres and a wide variety of exhibits, will bring this nation’s pulp and paper 
story to the public. With sufficient capacity to accommodate 600 persons per hour, it 
is expected that the pavilion will be enjoyed by up to a million visitors during Expo. 


As its own corporate Centennial activity, Price has undertaken three major projects. The 
first of these is to be the host of 500 children of employees living up to 350 miles from 
Montreal for a four-day all expense trip to Expo. These children, whose names have been 
drawn at random, will be given a fully guided tour of the Montreal World Exhibition 1967 
which it is hoped will live on for a long time in the memories of the young guests. To mark 
the Centennial for children of employees living too far from Montreal to be included in the 
Expo trip, Price has made sizeable donations to a swimming pool complex at Grand Falls, 
Newfoundland and to a recreation center at Chandler, on the Gaspé coast. Also in con- 
nection with the World Exhibition, the Company has agreed to make ten of the winning 


Accounting Policy — cont'd. 


asset and its cost, after an appropriate adjustment to accumulated depreciation 
in the case of a fixed asset, is shown on the statement of earnings after the net 
profit from operations sub-total, and before arriving at net earnings. 
Depreciation — Price uses depreciation rates estimated to amortize the cost 
of fixed assets over their productive lives, conservatively estimated. The most 
significant rates in use are: woods fixed assets, 30% reducing balance; paper 
mill assets acquired before the end of 1963, 10% reducing balance ; mill assets 
acquired after 1963 and the new kraft and paperboard facilities, 5% straight-line. 
Of total mill assets in operation at present, 61% are being depreciated on the 
reducing balance basis and 39% are being written off at the 5% straight-line 
rate. No depreciation is recorded on large new increments of plant until they 
are completed and in commercial operation. 

Income taxes — Tax payments are minimized by charging the maximum 
capital cost allowances permissible for tax purposes, which at present exceed 
depreciation recorded in the books. The resulting reduction in taxes payable does 
not affect reported earnings but is accumulated on the balance sheet to be 
available to reduce taxes chargeable to earnings, should book depreciation at 
some point in the future exceed capital cost allowances permitted. (See Note 3). 


Artist’s Conception of Pulp and Paper Pavilion at Expo ‘67 


paintings from the 1965 and 1966 Price Fine Arts Award competitions available to be 
exhibited in the Expo International Trade Centre. 


Outlook for the Pulp and Paper Industry 


The level of economic activity in Canada, the United States, and in the countries making 
up the overseas market for Canadian pulp and paper, is expected to continue to be high in 
1967. However, the rate of increase is slackening from 1966 and a decline in the per- 
centage growth of pulp and paper sales is anticipated. Although price increases which were 
effective for only part of 1966 will apply for the full year and improved proceeds from sales 
to the United Kingdom and several other overseas markets are foreseen, in many cases 
these gains will be offset by higher labour costs and the expense of starting up new in- 
stallations. While some companies will better their past year’s results, others will not, and 
the improvement for the industry as a whole is not expected to be significant. 


Outlook for The Price Company Limited 


Based on the anticipation of another record newsprint year, it is expected that Price’s 
total sales revenue will increase by approximately 8% in 1967. This improvement should 
more than offset increased operating costs and, with average mining income and only 
normal start-up expenses on new mill facilities, profit from operations should be better 
than in 1966. Additional improvements in earnings are expected in 1968 and 1969 as the 
new production capacity achieves its potential. 


The material changes in the size and scope of Price’s operations are only possible because 
of the versatility and enthusiasm of the capable people working for the Company. Their 
willingness to face new responsibilities and challenges is gratefully acknowledged by 
the Directors. 


Submitted on behalf of the Board, 
T. R. Moore 
President 


Quebec, P.Q. 
10th March 1967 


Statement of 


Earnings 
Year Ended 31st December 


Statement of 
Retained 


Earnings 
Year Ended 31st December 


The Price Company Limited 


and Subsidiary Companies 


Income: 
Sales, less delivery expenses 
Gain on foreign exchange 
Mining income 


Investment income 


Expenses: 


Cost of sales, including selling and 
administrative expenses 


Depreciation and depletion (Note 3) 


Interest expense 


Profit before Income Taxes and Minority 


Shareholders’ Interest 


Income taxes (Note 3) 


Minority shareholders’ interest 


Net Profit from Operations 


Profit on sales of investments and fixed assets 


Net Earnings 


Retained Earnings from Previous Years 
Net earnings for the year 


Loss on forfeiture of deposit 


Dividends on — preferred shares 


— common shares 


Retained Earnings at 31st December 


1966 


$143,569,000 
8,036,000 
2,406,000 
1,155,000 


155,166,000 


121,454,000 
10,073,000 
2,835,000 


20,804,000 


9,395,000 
495,000 


10,914,000 
1,112,000 


$ 12,026,000 


$ 80,911,000 
12,026,000 
92,937,000 

155,000 
7,428,000 


$ 85,354,000 


1965 


$127,436,000 
6,835,000 
4,387,000 
1,114,000 


139,772,000 


108,859,000 
9,754,000 
2,597,000 


18,562,000 


7,355,000 


667,000 


10,540,000 
506,000 


$ 11,046,000 


$ 76,546,000 
11,046,000 
(166,000) 


87,426,000 
160,000 
6,355,000 


$ 80,911,000 


Balance Sheet 


at 31st December 


The Price Company Limited 


and Subsidiary Companies 


Assets 


Current Assets: 
Cash 


Short-term investments at cost 
(market value $12,248,000) 


Accounts receivable 


Inventories, including expenditures on logging 
operations, at lower of cost or market 


Prepaid expenses 


Special Refundable Profits Tax 
Receivables not Currently Due 


Investments (Note 1) 


Fixed Assets (Note 2): 


Property, plant, equipment, timber limits and 
mining rights, at cost 


Less: Accumulated depreciation and depletion 


Approved on behalf of the Board 


T. R. Moore 


s Di 
Roger Létourneau \ irectors 
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1966 


$ 4,560,000 


12,233,000 


33,983,000 


47,746,000 


1,580,000 


100,102,000 


835,000 


3,493,000 


7,604,000 


301,690,000 


145,708,000 


155,982,000 


$268,016,000 


1965 


$ 4,349,000 


13,281,000 


31,852,000 


45,420,000 


1,745,000 


96,647,000 


3,467,000 


9,507,000 


267,457,000 


140,029,000 


127,428,000 


$237,049,000 


Liabilities 


Current Liabilities : 


Bank loans (secured) 

Accounts payable and accrued liabilities 
Dividends payable 

Income taxes payable 


Long-term debt due within one year (Note 4) 


Deferred Income Taxes (Note 3) 


Long-Term Debt (Note 4) 


Minority Shareholders’ Interest in 
Subsidiary Companies 


Shareholders’ Equity: 


4% Cumulative redeemable preferred shares 
of $100 par value — 
Authorized and issued — 50,000 shares, less 
12,500 shares redeemed (Note 5) 


Common shares without nominal or par value — 
Authorized — 15,000,000 shares ; 
issued — 9,532,632 shares (Note 5) 


Retained earnings 


1966 


$ 7,568,000 
16,939,000 
1,864,000 
1,215,000 


1,000,000 


28,586,000 


17,775,000 


51,626,000 


3,953,000 


3,750,000 


76,972,000 


85,354,000 


166,076,000 


$268,016,000 


1965 


14,373,000 
1,670,000 
577,000 


2,994,000 


19,614,000 


10,205,000 


41,875,000 


3,472,000 


4,000,000 


76,972,000 


80,911,000 


161,883,000 


$237,049,000 
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Notes to 
Financial 
Statements 


The Price Company Limited 


and Subsidiary Companies 


Note 1. Investments 


1966 1965 
Marketable shares (market value $6,025,000) $4,809,000 $6,623,000 
Other investments 2,795,000 2,884,000 
$7,604,000 $9,507,000 


Marketable shares are recorded at 31st December 1954 market value. Other investments 
consist of minor shareholdings acquired for business purposes and are recorded mainly 
at cost. 


Note 2. Fixed Assets 


1966 1965 

Pulp and paper mills, converting 
facilities and sawmills $216,461,000 $184,354,000 
Water power rights and developments 43,172,000 42,873,000 
259,633,000 227,227,000 
Less: Accumulated depreciation 115,140,000 111,294,000 
144,493,000 115,933,000 
Timber limits and woods assets 41,807,000 39,980,000 
Less: Accumulated depreciation and depletion 30,568,000 28,735,000 
11,239,000 11,245,000 
Mining rights 250,000 250,000 
$155,982,000 $127,428,000 


Note 3. Depreciation and Income Taxes 


Income taxes charged against earnings are based on depreciation written off in the 
accounts, which is provided for at rates considered adequate to amortize the cost of 
fixed assets over their useful lives. However, as a result of claiming greater depreciation 
for tax purposes, income taxes payable for 1966 are $7,570,000 less than the amount 
charged against earnings and this difference has been added to Deferred Income Taxes. 


Due to a loss-carry-forward of Gaspesia Pulp and Paper Company Ltd., no income 
taxes were chargeable against that Company's earnings in 1966 and 1965. This has 
increased consolidated net earnings by $295,000 in 1966 and $345,000 in 1965. 
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Note 4. Long-Term Debt 


The Price Company Limited — 1966 1965 
5%% Sinking fund debentures, Series A, 
due 1982 (sinking fund requirements — 
$1,200,000 annually 1969 to 1981) $19,500,000 $19,500,000 
5%% Serial debentures, Series A, due 
$1,000,000 in 1967 and 1968 2,000,000 3,000,000 
3%% First mortgage bonds due 1966 — 1,994,000 
Gaspesia Pulp and Paper Company Ltd. — 
5%% Sinking fund notes due 1985 — 
$18,890,000 U.S. funds (sinking fund 
requirements — $1,110,000 U.S. 
annually 1969 to 1984) 20,375,000 20,375,000 
6% Subordinated sinking fund notes due 1986 — 
$8,000,000 U.S. funds (sinking fund require- 
ments—$480,000 U.S. annually 1970 to 1985) 8,600,000 — 
6% Junior subordinated debentures 
due 1987 — $2,000,000 U.S. funds 2,151,000 — 
52,626,000 44,869,000 
Less: Amount due within one year 1,000,000 2,994,000 
$41,875,000 


$51,626,000 


In conjunction with the issuance of Gaspesia’s 6% subordinated sinking fund notes 


in 1966, the maturity date of the 5%% sinking fund notes was extended from 1st July 1982 
to 1st July 1985 and the annual sinking fund payments due from 1st July 1966 onward 
have been deferred to commence on 1st July 1969. Comparative 1965 figures have been 
revised to reflect this change. 


Note 5. Capital Stock 

An additional 2,500 preferred shares were purchased on the open market during 1966, 
bringing to 12,500 the number of preferred shares so purchased. 

Common shares authorized and outstanding at 31st December 1966 reflect the increase 
in authorized share capital by supplementary letters patent dated 21st April 1966 and the 
3 for 1 subdivision of outstanding shares effected in April 1966. 


Note 6. Capital Commitments 


An estimated amount of $42,500,000 will be required to complete approved capital 
projects, excluding approximately $35,000,000 expected to be invested by Price in a 
kraft pulp mill at Quesnel, B.C. in partnership with Weldwood of Canada Limited. 


ts 


The Price Company Limited 


and Subsidiary Companies 


Statement of 
Source and 
Application 


of Funds 
Year Ended 31st December 


Source of Funds: 
Net earnings 
Depreciation and depletion 


Deferred income taxes 


Cash flow 


Increase (decrease) in long-term debt — net 
Decrease (increase) in investments — net 


Miscellaneous 


Application of Funds: 
Additions to fixed assets — net 
Dividends 


Special refundable profits tax 


Decrease in Working Capital 


Working Capital at Beginning of Year 


Working Capital at End of Year 


"Reflects revision of 1965 figure — see Note 4 
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1966 1965 
$12,026,000 $11,046,000 
10,073,000 9,754,000 
7,570,000 2,971,000 
29,669,000 23,771,000 
9,751,000 (4,534,000) * 
1,903,000 (363,000) 
205,000 102,000 
41,528,000 18,976,000 
38,627,000 12,523,000 
7,583,000 6,515,000 
835,000 ae 
47,045,000 19,038,000 
5,517,000 62,000 
77,033,000 77,095,000 
$71,516,000 $77,033,000 


PRICE WATERHOUSE & Co. 


5 PLACE VILLE MARIE 


MONTREAL 2 


14th February 1967 


TO THE SHAREHOLDERS, 
THE PRICE COMPANY LIMITED 


We have examined the consolidated balance sheet of The Price Company 
Limited and Subsidiary Companies at 3lst December 1966 and the consolidated 
statements of earnings, retained earnings and source and application of funds 
for the year ended on that date and have obtained all the information and 
explanations which we have required. Our examination of the financial statements 
of The Price Company Limited and those subsidiaries of which we are the auditors 
included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in 
the circumstances. We have relied on the reports of the auditors who have 
examined the financial statements of the other subsidiaries. 


In our opinion, and according to the best of our information and the 
explanations given to us and as shown by the books of the Companies examined by 
us and the audited statements furnished to us, the accompanying consolidated 
balance sheet and consolidated statements of earnings, retained earnings and 
source and application of funds are properly drawn up so as to exhibit a true 
and correct view of the financial position of the Company and its Subsidiary 
Companies at 3lst December 1966 and the results of their operations and the 
source and application of their funds for the year ended on that date, in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


AUDITORS. 
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The Price Company Limited 


and Subsidiary Companies 


1966 

Historical 

Review Sales and Earnings: ($000’s) 

1962-1966 Sales, less delivery expenses: 22.20 2. y ses 32s ee ee $143,569 
Gain. on'foreignexchanGe= 352 ee ee eee 8,036 
Cost of salesxc- ec eet ee. aie ea 121,454 
Mining INCOME: Wet it cand Sree ee ee ee core ee eee ee 2,406 
InvestMentINCOMO se ceo58 fen ce «dcccasee etnt ceo eee eee 1,155 
wbslpeitalesdra tiers austere ak 10,073 
Interest expense . 2,835 
Income taxes . A: erg tA Ig 9,395 
Minority charenolde rs. inferesth tesa c ae 495 
Net profitifromioperations 3.29.2. joes wee 10,914 
Net earnings eres sates eras ee a ee 12,026 
Cash: flow se rids eae ck. hee Gos Se Bc sc bredl ee 29,669 

Financial Position: ($000’s) 
Working capital . . $71,516 
Net fixed assets . : ne 155,982 
Ey penditee ened cee Ht sc ah dls dela nesae ate at e 38,928 
Long-term debt. FRIES dah Tan Aer 51,626 
Commoancnarchalder Rauityes.c Ga ee a ee ee ee 162,326 
Common shares outstanding 
(thousands of shares) * 9,533 
Per Common Share :* 
Net profit from operations — 
Pulp: and: DapGrs o..0en «ce vane te od ph oer ee $0.96 
T Ota ete ie ate NES, nn hs RO ee 1.13 
Net GarningS 2.5. ae oes one 4.25 
Cashiflow 9% 3c. fe eas ie oe i ee oe 3.10 
Dividend rate nda. seer ats oak ea ee eee 0.75t 
Book valet. scenic repays Cars ene nest anIEN nein 17.03 
Production: 
Newsprint) == tongstye sion, fae ser eo) aera a ee eee 875,000 
Paperboard tons nurse came ae ea seme ae ue ales a eae 53,000 
Kraft paper t= tOms serie hei aaa inner tn GO cpa 50,000 
Market pulp— tons. 59,000 
Lumber — Mf. hy m. 41,000 


Notes: As Price (Nfld.) Pulp & Paper Limited and its subsidiaries were acquired on 30th Apri! 1961, pre- 
1962 figures have been excluded from this Review as they are not directly comparable. With 
the passage of time, coverage will be extended to a full ten-year period. 

* Adjusted to reflect the 3 for 1 subdivision of common shares in 1966. 
t Represents the new annual common share dividend rate established in 1966. 
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1965 
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1962 


..$101,728 


5,945 
88,023 
959 
368 
5,851 
983 
7,430 
(464) 
TD ATT 
7,575 
15,302 


$62,412 
118,771 
24,488 
40,381 
144,965 


9,533 


$0.67 
0.07 
0.74 
0.78 
1.59 
0.67 
15.21 


. 689,000 


37,000 
12,000 
76,000 
43,000 


Manufacturing 
and Marketing 
Organization 


The Price Company Limited 

(incorporated in Quebec) 

Newsprint, paperboard, kraft pulp, kraft paper and lumber manufacturing 
Head Office: 65 Ste. Anne Street, Quebec, P.Q. 


Price (Nfid.) Pulp & Paper Limited 

(incorporated in Newfoundland) 

Newsprint and unbleached sulphite pulp manufacturing 
Head Office: Grand Falls, Newfoundland 


Gaspesia Pulp and Paper Company Limited 
(incorporated in Quebec) 

Newsprint manufacturing 

Head Office: 65 Ste. Anne Street, Quebec, P.Q. 


Price Paper Corporation 

(incorporated in Delaware) 

Newsprint and market pulp sales 

Head Office: 50 Rockefeller Plaza, New York, N.Y. 

Branch Offices : 2055 Peel Street, Montreal, P.Q. 
135 South LaSalle Street, Chicago, Illinois 
2 Canal Street, New Orleans, Louisiana 


Price Paper Limited 

(incorporated in the United Kingdom) 

Newsprint, paperboard and kraft paper sales 

Head Office: Blackfriars House, New Bridge Street, London, E.C. 4, England 


Price Kraft and Paperboard Corporation 
(incorporated in Quebec) 
Offices : 2055 Peel Street, Montreal, P.Q. 

150 Eglinton Avenue East, Toronto, Ont. 


Paperboard — Coated and Uncoated 


Solid bleached and white lined boards for folding carton manufacture, and many specialties 
such as bottle cap board, closure cap boards and paper plate grades 


Kraft Papers — Bleached and Unbleached 


Wrappings, multiwall sack kraft, grocery bag and sack kraft, waxing, gumming, asphalting 
and duplexing krafts, and other specialty grades for converting 


Kraft Linerboard 


Price Lumber Company Limited 

(incorporated in Quebec) 

Spruce lumber, rough and dressed; pre-cut industrial stock 
Head Office: 65 Ste. Anne Street, Quebec, P.Q. 


J. C. Wilson, Limited 

(incorporated in Canada) 

Head Office: 3901 Jean Talon Street West, Montreal, P.Q. 

Branches: Quebec, Montreal, Ottawa, Toronto, Kitchener, Hamilton, Windsor, Winnipeg, 
Vancouver, Victoria 

Representatives: St. John’s, Nfld., Halifax, Sydney, Saint John, N.B., Saskatoon, Calgary, 

Edmonton 
Distribution 


Specialty wrapping and bags made of film, glassine, parchment or waxed paper. Wrapping 
krafts, bleached and unbleached. Paper food containers, trays and labels for prepackaging 
and for industrial and general use. Tapes and twines made of many materials, for all purposes. 
Toilet tissues and paper napkins for industry. Washroom and maintenance supplies for 
business and industrial use. Polypropylene strapping 


Manufacturing 


A complete range of grocery, notion, millinery, bread, shoe, hardware, bottle and potato 
bags. Paper towels in both rolls and sheets. A complete service in the design and manufac- 
turing of folding cartons essential to modern merchandising 
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MAR 16 1967 
BY-LAW ‘U”’ 


A by-law to provide for the 
Price Group Employees Share Purchase Plan 


WHEREAS it is deemed desirable and in the interest of The Price Company 
Limited (hereinafter called the ‘‘Company'’) to afford its employees an 
opportunity to obtain a proprietary interest in the Company by permitting 
them to purchase its shares through instalment payments and on other 
advantageous terms; 


NOW THEREFORE be it enacted and it is hereby enacted as By-law ‘‘U’’ 
of the Company, as follows: 


1. The Board of Directors is hereby authorized and empowered to estab- 
lish a share purchase plan, to be known as the PRICE GROUP EM- 
PLOYEES SHARE PURCHASE PLAN, for employees of the Company and 
its subsidiaries, subject to the following provisions. 


2. The shares which may be made available from time to time by the 
Board of Directors under the Plan to the said employees shall be the 
authorized and unissued common shares (and such shares of the same or 
any other class into which said shares may be changed as a result of any 
consolidation, subdivision or reclassification thereof) without nominal or 
par value of the capital stock of the Company, provided however, that the 
total number of such shares to be made available under the Plan shall not 
exceed 300,000 common shares (or a corresponding amount in the event of 
any consolidation or subdivision thereof). 


3. The number of shares that may be purchased by an employee shall be 
determined from time to time by the Board of Directors on the basis of a 
Specified percentage of the employee’s earnings to be received from the 
Company and/or any of its subsidiaries which percentage shall at no time 
exceed 10% of such earnings in such period, not exceeding twelve months, 
as may be established from time to time by the Board and the Board may 
also from time to time, if it deems it advisable, establish minimum stan- 
dards of rates or amounts of earnings and/or of previous service as condi- 
tions of eligibility under the Plan. 


4. The price at which shares may be offered shall be fixed by the Board 
of Directors from time to time but shall not be less than 85% of the simple 
average of the daily closing prices of common shares of the Company on 
the Montreal Stock Exchange for such period, comprising at least five 
consecutive business days, as the Board of Directors may from time to 
time determine with respect to any subscription period under the Plan. 


9. Shares offered under the Plan may only be purchased and paid for by 
instalments and in such manner and upon such terms and conditions as may 
from time to time be determined by the Board of Directors. 


Manufactur 
and Market 
Organizatio 


6. In the event of any consolidation, subdivision or reclassification of 


the common shares of the Company or payment of any dividend in common 


shares of the Company, the number and class of shares subscribed for 
and/or the subscription price thereof shall be adjusted to such an extent 
as may be determined by the Board of Directors in order to preserve the 
rights of the employees under the Plan. 


7. Every participant shall have the right to cancel his agreement to 
subscribe for shares under the Plan at any time before the close of the 
applicable payment period and in such event he shall be entitled to a 
refund of all his contributions. 


8 No shares subscribed for under the Plan will be issued until after the 


end of the applicable payment period and until such issuance, a participant 


shall have, with respect to such shares, none of the rights or obligations 
of a shareholder. 


9. The rights of each employee under the Plan shall not be transferable 
and, during his lifetime, shall be exercisable only by him. 


10. No shares shall be offered under the Plan where such offering would 
be contrary to the laws, rules, regulations or policies of any duly con- 
stituted authority having jurisdiction or where, in the opinion of the Board 
of Directors, any existing law, rule, regulation, policy or condition is such 
as to make such offering unadvisable or inexpedient. 


11. Participation in the Plan will be entirely voluntary. 


12. No shares shall be offered under the Plan after May 31, 1972 or such 
earlier date as the Board of Directors may determine. 


13. The Board of Directors may make, amend and repeal at any time and 
from time to time such rules and regulations not inconsistent with this 
By-law for the establishment, proper carrying out, administration and 
operation of the Plan. In particular, the Board of Directors may delegate to 
any person, group of persons or corporation such administrative powers 
and duties as it may see fit. 


14. Any director or officer of the Company is hereby authorized to sign 
and execute all instruments and documents and to do all things necessary 
or desirable to give effect to this By-law. 


15. All references herein to the Board of Directors or to the Board or to 
the directors shall mean the Board of Directors of The Price Company 
Limited and shall include the Executive Committee of the said Board, 
which Executive Committee for the purposes of this By-law and the Plan 
to be established hereunder shall have the power to issue and allot shares 
of the capital stock of the Company up to the amount made available by 
this By-law. 


16. The Plan shall not come into force unless and until this By-law shall 
have been duly ratified and confirmed by the affirmative vote of a majority 
of the shares represented in person or by proxy at a general meeting of the 
shareholders of the Company. 


THE PRICE COMPANY LIMITED 


ANNUAL AND SPECIAL GENERAL MEETING OF SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the annual and a special general meeting of the 
shareholders of THE PRICE COMPANY LIMITED will be held in Salon No. 4 of the 
Chateau Frontenac Hotel, Quebec, P.Q., on Thursday, the twentieth day of April 1967, 
at the hour of ten-thirty o’clock in the forenoon, Eastern Standard Time, for the follow- 
ing purposes: 


1. Receiving and considering the financial statements and the reports of the 
directors and auditors for the year 1966; 


2. Electing directors; 
Appointing auditors; 


Considering and, if deemed advisable, confirming By-law ‘‘U”’ enacted by the 
Board of Directors of the Company on February 28, 1967 and providing for the 
Price Group Employees Share Purchase Plan; 


5. Transacting such other business as may properly come before the meeting or 
any adjournments thereof. 


A copy of By-law ‘‘U”’ is attached hereto and forms part hereof. 


By Order of the Board 


A. A. LABREQUE, Q.C. 
Vice-President and Secretary 


Quebec, March 14, 1967 


NOTE: Shareholders unable to attend this meeting are invited to use the enclosed form of 
proxy. 


(Texte frangais au verso) 


LA COMPAGNIE PRICE LIMITEE 


ASSEMBLEE GENERALE ANNUELLE ET SPECIALE DES ACTIONNAIRES 


AVIS EST PAR LES PRESENTES DONNE qu’une assemblée génerale des action- 
naires de LA COMPAGNIE PRICE LIMITEE sera tenue a titre d’assemblée annuelle et 
spéciale dans le Salon No 4 de l’hétel Chateau Frontenac, Québec, P.Q., jeudi, le 
vingtiéme jour d’avril 1967, 4 dix heures trente de l’avant-midi, heure normale de l’est, 
aux fins de: 


1. Recevoir et étudier les états financiers et les rapports des administrateurs et 
des vérificateurs des comptes pour l’exercice 1966; 


Proceder a 1’élection des administrateurs; 
Procéder a la nomination des vérificateurs des comptes; 


Considérer et, s’il est jugé opportun, approuver le réglement ‘‘U’’, adopte par 
le conseil d’administration de la compagnie le 28 fevrier- 1967 et permettant 
l’institution d’un Plan d’achat d’actions au benéfice des employés du Groupe 
Price; 


5. Discuter toute autre question qui pourrait étre régulierement soumise a 
l’assemblee ou a tout ajournement. 


Ci-inclus copie du Réglement ‘‘U’’. 


Par ordre du conseil d’administration 


A. A. LABREQUE, C.R. 
Vice-président et secrétaire 


Québec, le 14mars 1967. 


N.B.: Les actionnaires qui seront dans l’impossibilité d’assister en personne a cette 
assemblee sont pries de signer et de retourner la formule de procuration ci-incluse. 


(English text on other side) 
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